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Additional Questions on 1031 
Exchanges
Can I avoid paying taxes forever? 

Yes! Simply follow 1031 exchange rules every time you sell one or 
more properties and buy replacement properties. When you die, 
your estate forever escapes all capital gain taxes.

Can I get money out of the exchange tax free?

Yes. Complete your exchange first and after closing there is the 
opportunity to refinance the new property. It is critical that you 
wait until the exchange is complete before you begin the process 
of refinancing.

Can I hold a partial loan on the property I am selling and still 
have a tax-free exchange?

Yes. If payments come to you, they are taxed as you receive 
them, on an installment sale basis. The balance of your equity 
is exchanged tax free. If you want the loan to be part of the 
exchange, determine this prior to closing as the loan has to be 
to be payable to the QI. You must ensure the loan is paid in full 
within 180 days and prior to closing on your replacement property 
if you want those funds to be part of the exchange. Any portion 
not paid within 180 days is not considered part of the 1031 
exchange and is subject to tax.

Can I pay for my 1031 exchange out of my sales proceeds?

Yes. Your exchange fees can be paid out of relinquished property 
proceeds.

If I close on my relinquished property without a QI can I still 
do a 1031 exchange? 

No. You must hire a QI in advance of closing on the relinquished 
property.
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Midland 1031 is an experienced qualified 

intermediary with Certified Exchange Specialists® 

on staff, providing the expertise you need to 

successfully complete these transactions.
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